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Product Class Documentation

This document explains the char-
acteristics, benefits and risks as-
sociated with direct investments in
equities. The knowledge acquired
should help you when making in-
vestment decisions. If you have any
further questions, please contact
your client advisor.

Characteristics

With a share, the investor acquires equity
securities in a company or a collective invest-
ment scheme.

Shares are the most common form of equity
securities. Equities are unsecuritized rights
that give the holder a share in the capital of a
stock company.

The development of the share price is
dependent on a number of different factors,
such as the performance of the company,
the market situation or the general stock ex-
change environment. You generally have to
assume that the share price will fluctuate.

In addition to participating in share price de-
velopment, many stock companies also pay
out a dividend.

Typical Direct Investments in Equity
Securities

Equities, preferred shares, participation certif-
icate, dividend coupons, dividend-right
certificates, subscription rights.
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Possible Advantages

¢ Long-term potential for return

¢ Additional return through dividend payment

* Pricing and liquidity controlled by regulated
stock exchange trading for listed equity
securities

« Shareholders have voting and election
rights

Possible Risks

Price
development

Participates in price development

Market risk (fluctuations

in the market price)

» Company-specific risk (credit risk)
e Liquidity risk

« Foreign currency risk



Other Features
Special Kinds of Equities

Registered shares are shares where the shareholder

is registered with his/her name and address in the joint-
stock company’s share register. The shareholder is only
granted voting and election rights and the right to receive
a dividend after he/she has been entered in the share
register.

Bearer shares are shares where the current holder is
considered the shareholder and is entitled to exercise
voting and election rights and to receive dividends.
Compared to common shares, preferred shares have
financial advantages such as the right to a higher dividend
or a bigger subscription right in the event of a share capital
increase. Preferred shares can also be issued without
voting rights.

Other Equity Securities

There are other equity securities such as dividend-right cer-
tificates, participation certificates, dividend coupons, or sub-
scription rights.

These differ from equities as regards tradability, par value,
dividend rights, and the rights of the holder.

Possible Benefits

Return Potential and Dividend Payment

With your equity investment you acquire a share in a joint-
stock company. You also participate in the economic success
of the joint-stock company. The joint-stock company can pay
you a variable dividend. In addition, there is the possibility of
a price gain. As a result, an equity investment has potential
for a higher return in the long term than traditional bonds,

for example, but such an investment is generally exposed to
more volatility.

Pricing and Liquidity Controlled by Regulated Stock
Exchange Trading for Listed Equity Securities
Distinctions are made, among others, between listed and
unlisted shares. Listed equities are bought or sold on an ex-
change at their current price.

Shareholders’ Rights
An equity investment also grants membership rights such as
voting and election rights at the Annual General Meeting.



Possible Risks

Potential Loss

An investor who invests money in equity securities issued by
a company can suffer a partial loss due to fluctuations in the
value of the securities.

If the company goes bankrupt, the investor can also lose the
entire investment.

Market Risk

The investor runs the risk that the price of the share can fall
during the holding period.

The price of a share is determined by supply and demand
on the stock exchange or directly between two parties in the
case of an over-the-counter (OTC) trade. The share price
can be affected by changes in the investors’ behavior or risk
appetite. As a result, the price of a share can deviate strong
ly from the theoretical value of the company.

Company-Specific Risk (Credit Risk)

By buying an equity, the shareholder acquires a share in the
company'’s risk capital. If the company becomes insolvent,
claims by shareholders will only be fulfilled after all claims by
creditors have been satisfied. As a result, investors can lose
all of their invested capital if the company goes bankrupt.

Disclaimer

This document was produced by Credit Suisse (Switzerland) Ltd. (hereafter “CS”) with the greatest of care and to the best of its knowledge and belief. This document is provided for information purposes only and is for the exclusive use of the recipient. It
constitutes neither an offer nor a recommendation to buy or sell financial instruments or banking services and does not discharge the recipient from exercising his/her own judgment. The recipient is advised to check that the information provided is in line with
his/her own circumstances with regard to any legal, regulatory, tax, or other consequences, if necessary with the help of a professional advisor. CS does not make any representation as to the content and completeness of the document, and does not accept
any liability for losses that might arise from making use of the information contained in this document. The opinions expressed in this document are those of CS at the time of writing and are subject to change at any time without notice. This document may not
be reproduced either in part or in full without the written permission of CS. It is expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such information under local law. Neither this document nor copies

Liquidity Risk

The liquidity of a share describes the investor’s options of buy-
ing or selling the shares at market price on the stock exchange
on a daily basis. The investor bears the risk that the shares
cannot be bought/sold within a reasonable period of time, at
market price or without affecting the market.

Regulatory and statutory restrictions, listing rules and changes
to these (e.g. the ban on short selling, disclosure obligations
and registration requirements) also affect share prices and li-

quidity.

Foreign Currency Risk

Investors may be exposed to a foreign currency risk if the
share is listed in a currency other than their home currency.
Further information can be found in the risk aspect
documentation on foreign currency risks issued by

Credit Suisse (Switzerland) Ltd.

Short Selling Risks

This document does not discuss the risks associated with
short sales of equity securities.

Information on this topic can be found in the product class
documentation on traded options and financial futures
(TOFF) as well as forwards, swaps and contract based de-
rivatives issued by Credit Suisse (Switzerland) Ltd.

of it may be sent or brought to the United States. Nor may it be distributed in the United States or given to a US person.

This document cannot provide information on all risks associated with financial instruments. The investor should therefore also consult the specific product documentation and the brochure issued by the Swiss Bankers Association on the “Risks of Securities

Other Risk Aspects

Investors may also be exposed to other risk aspects. For
example, the investor can invest in equities from emerging
market companies that are subject to higher political risks.
He/she can trade unlisted shares on over-the-counter (OTC)
markets where no regulatory provisions exist.

Further information on the related risks is provided in

the respective risk aspect documentation issued by

Credit Suisse (Switzerland) Ltd.

Transactions (2008)" (available from the website of the Swiss Bankers Association: www.swissbanking.org/en/home/shop.htm). The specific product documentation can be ordered upon request from your relationship manager.
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